SUPERI OR COURT OF ARI ZONA
MARI COPA COUNTY

6/ 20/ 2006 CLERK OF THE COURT

FORM V00O
GEORGE A. SCHADE, JR., M L. Smth
SPECI AL MASTER Deput y

Contested Case No. W-104 and

CV 6417-100
FI LED: 06/ 27/ 2006
In re State Trust Lands
In Re Status Hearing
M NUTE ENTRY

9:00 aam This is the tinme set for a status hearing.
Present are Patrick Sigl on behalf of the State of Arizona;
Alice E. Wal ker and Stanley M Pollack on behalf of the Navajo
Nation; M Byron Lewis and John Wl don on behalf of Salt River
Project; Lauren J. Caster on behalf of ASARCO LLC, Arizona \Wter
Conpany, Abitibi Consolidated Sal es Corporation, and Tucson
El ectric Power Conpany; Bill Staudennai er and M chael Kafka on
behal f of Arizona Public Service, Phel ps Dodge Corporation, and
Roosevelt Water Conservation District; Jan Ronald and Scott
Deeny on behal f of the Arizona Departnment of WAter Resources;
John Hestand on behalf of the Gla R ver Indian Comunity;
Marilyn D. Cage on behalf of the Gty of Goodyear; Bill Sullivan
on behalf of the City of Glbert, Bella Vista Water Conpany
Puebl o del Sol Water Conpany, and the Cty of Sierra Vista;

M chael Brown on behalf of the Cty of Show Low, Gla Valley
Irrigation District, City of Cottonwood, and others; Bill Anger
on behal f of the Gties of Chandler, dendale, Mesa, and
Scottsdal e; Riney Sal non on behalf of the San Carlos Irrigation
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District and Maricopa Water District; Stanley B. Lutz on behalf
of BHP Copper Inc.; Lee Leininger on behalf of the U S
Departnent of Justice; Joe P. Sparks on behalf of the Tonto
Apache Tribe, San Carl os Apache Tribe, Pascua Yaqui Tribe, and
t he Yavapai - Apache Nation; Cynthia Haglin on behalf of the City
of Chandler; and M Janes Call ahan on behalf of the Cty of
Phoeni x.

Court reporter, Patty Connolly, is present.

Janet Ronal d reports that ADWR was appropriated $500, 000. 00
in the budget for next fiscal year. ADWR will begin hiring
additional staff within the next few nonths.

Because they have refused mail, the Special Master wote to
M. and Ms. Marshall L. and Dena L. Henbree, and his letter was
returned wwth a notation that they no | onger have water rights.
Therefore, they wll be renoved fromthe Court-approved mailing
lists for this case and for the Little Col orado River
Adj udi cat i on.

The Special Master inquires as to the status of discovery
whi ch shoul d have been conpleted by May 9, 2006.

Patrick Sigl states that discovery pursuant to the Court’s
order of May 19, 2005, has been conpleted. The State is seeking
perm ssion to file an Arended Motion for Partial Summary
Judgnent.

Bill Staudennmaier objects to the State’ s anended noti on
because di scovery has been conpleted, and the anended noti on
wll require further discovery regarding the State’'s clains in

regard to the Prescott Active Managenent Area ( AVA)

The last day for filing Responses to the notion for |eave
to anend is June 28, 2006. The State may file a Reply by July
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24, 2006. The Court questions whether the State wi shes to
retain this briefing schedule and if anyone else wants to file
Responses. ASARCO and Phel ps Dodge have already filed a
Response. Bella Vista and Sierra Vista will probably file a
joinder. The Special Master will rule on the notion for |eave
to anmend by August 11, 2006.

Di scussion is held regarding the deadlines already set.
The Special Master states that the deadline to file Mtions for
Summary Judgnent is extended to June 30, 2006.

Bill Staudenmaier is concerned that if the Court doesn’t
rule on the notion for | eave to amend until August 11, 2006, he
will only have three weeks to respond to the amended notion
regarding the Prescott AVA | ands.

Patrick Sigl assures the Court the State will make the
records available in a tinely manner.

The Special Mster indicates that the State shall have
until Friday, July 7, 2006, to file additional disclosures
regarding the Prescott AMA | ands, and all discovery shall be
conpl eted by August 11, 2006. Discovery cutoff on Prescott AVA
i ssues will be August 11, 2006.

Stanl ey Lutz suggests that the parties be given tinme to
take additional depositions if needed. The Special Master
provi des a period of two weeks until August 25, 2006, to take
deposi tions

The foll ow ng discovery and di scl osure deadlines are set:

June 30, 2006, is the last day for all parties to file
Motions for Sunmmary Judgnent;

Docket Code 000 Page 3



SUPERI OR COURT OF ARI ZONA
MARI COPA COUNTY

6/ 20/ 2006 CLERK OF THE COURT

FORM V00O
GEORGE A. SCHADE, JR., M L. Smth
SPECI AL MASTER Deput y

Contested Case No. W-104 and
CV 6417-100

June 28, 2006, will be the last day to respond to the
State’s Mdtion for Leave to Anmend,

July 24, 2006, is the last day the State may file a Reply;

Speci al Master CGeorge A Schade Jr. will nake and
distribute his ruling on or before August 11, 2006;

Di scovery regarding the Prescott AMA will be allowed until
August 11, 2006. There will be a two-week period after August
11 for the parties to take depositions. The last date to file
Responses to all Mdtions for Summary Judgnment will be Septenber
15, 2006.

The last date to file Replies to all Mtions for Summary
Judgnent will be Novenber 3, 2006.

Oral argunent will be heard on all Mtions for Summary
Judgnent on Decenber 7, 2006, beginning at 9:00 a.m and ending
not later than 5:00 p.m The parties shall submt a proposed
schedul e for oral argument prior to the hearing.

The scope of A RS. 8 12-1841 is discussed. Larry Caster
provi des the followi ng case citations:

1. Nasl und v. I ndus. Conmin of Ariz., 210 Ariz. 262,
footnote 4 on page 267, 110 P.3d 363, 368 (Ariz. App.
2005),

2. G ammtico v. Indus. Conmin of Ariz., 208 Ariz. 10,
foot note 3 on page 12, 90 P.3d 211, 213 (Ariz. App
2004), and

3. Et hi ngton v. Wight, 66 Ariz. 382, case note 8 on page
383, 189 P.2d 209, 210 (1948)
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Motions to exceed page limtations are discussed. The
Speci al Master states that 30 pages is reasonable for a notion
for summary judgnent in this matter and has asked Judge
Bal linger to grant notions filed to exceed page limtations.
Motions to exceed the page |limtations on Responses and Replies
that are reasonabl e should also be granted. In future contested
cases the Special Master will decide at the begi nning what are
reasonabl e page Iimtations. Counsel are rem nded that when
submitting a Motion to Exceed Page Limtations to Judge
Bal | i nger, they should al so submt a proposed order to be signed
by the Court.

9:54 a.m Hearing concl udes.

A copy of this mnute entry is nailed to all parties on the
Court-Approved Mailing List WL-104 and 6417-100 dated February
28, 2006.
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